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Foreword
California property tax laws provide for three exemptions which may be claimed on
church property:

1. The Church Exemption, which may be claimed on property that is owned, leased,
or rented by a religious organization and used exclusively for religious worship
services,

2. The Religious Exemption, which may be claimed on property owned by a religious
organization and used exclusively for religious worship services or religious
worship services including preschool, nursery school, or parochial school
activities, and

3. The Welfare Exemption, which may be claimed on property owned by a religious
organization and used exclusively for one or more of the above activities and/or
any other religious activities.

The Church Exemption and Religious Exemption are administered by the assessor of the
county in which the property is located. The State Board of Equalization’s role is to
prescribe the forms and procedures necessary to carry into effect these exemptions and
to provide guidance to county assessors and others in the administration of these
exemptions. The Welfare Exemption is administered jointly by the county assessor and
the State Board of Equalization.

In some cases, the requirements for obtaining a Church, Religious, or Welfare
Exemption are complex for first-time filers. The county assessor and the State Board of
Equalization will provide guidance to help organizations obtain exemptions to which
they are entitled, but the ultimate burden is on the claimant. The assessor cannot grant
an exemption unless the claimant files the proper claim form timely and demonstrates
that the use of the property (or intended use if the property is under construction or
newly acquired) comes within the terms of the exemption.

This publication is intended as a guide for persons or organizations who wish to file for
and receive a property tax exemption on such property. Its purpose is to provide basic
information on the California property tax laws applicable to the exemption of property
used for religious purposes. In case of any conflict between the text of this publication
and the law, any decisions will be based on the law and not this publication.

As leased personal property may be eligible for either the Religious or the Church
Exemption and leased real property may be eligible for the Church Exemption, Chapter
1 of this publication may also be of interest to lessors who lease property to religious
organizations and wish to receive exemption on such leased property. Leased property
is not eligible for the Welfare Exemption unless both the owner and operator are eligible
organizations and both file claim forms and qualify for the exemption.

This publication is arranged into four chapters. Chapter 1 deals solely with the Church
Exemption, Chapter 2, the Religious Exemption, and Chapter 3, the religious aspect of
the Welfare Exemption. Chapter 4 deals with uses of property which do not qualify for
any exemption.
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There are several exhibits following the text of this publication.

Exhibits A-Q contain sample forms, indexes to the laws, and paraphrasing of the laws,
applicable to each of the exemptions covered by this publication.

The indexes are arranged in a logical sequence beginning with the fundamental
constitutional provisions and progress through the exemption process.

The paraphrased constitutional and code provisions applicable to the Church, Religious,
and Welfare Exemptions are listed in numerical order and provide only the most
pertinent information. If there is a need for the actual provisions of the law, the reader
should refer to the appropriate California Revenue and Taxation Code section.

Exhibit R contains a listing of the offices of the California State Board of Equalization
and the 58 county assessors.

If, after reviewing this publication, you have any questions, please contact your county
assessor’s office or the State Board of Equalization, Policy, Planning, and Standards
Division, MIC:64, P.O. Box 942879, Sacramento, CA 94279-0064, (916) 445-4982.
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1. Church Exemption1. Church Exemption

What is “Religion” and “Worship”
The content of a religious belief is not a matter of governmental concern and should not
be subject to an inquiry concerning its validity. The courts have defined “religion” by
enumerating the elements of a religion to simply include:

(1) a belief, not necessarily referring to supernatural powers,

(2) a cult involving a gregarious association openly expressing the belief,

(3) a system of moral practice directly resulting from adherence to the belief, and

(4) an organization within the cult designed to observe the tenets of the belief.

“Worship” has been defined by the courts as the formal observance of the religious
tenets or belief. This limits activities eligible for the Church Exemption to traditional
ceremonial functions.

For purposes of the Church or Religious Exemption, a church or religious organization is
an organization, not an individual. The beliefs or tenets must be held honestly and not
merely for purposes of tax avoidance.

Property Eligible for the Church Exemption
The Church Exemption is available for buildings, land on which they are situated, and
equipment used exclusively for religious worship as of 12:01 a.m., January 1 (tax lien
date) annually. It is also available for property owned by the church or leased to it and
used by the church for church parking. Some typical church activities qualifying under
the Church Exemption are as follows:

• Regularly scheduled worship services with attendance and participation of the
complete congregation.

• Sacramental activities such as baptisms, confirmations, Bar and Bat Mitzvahs,
weddings, and funerals.

• Incidental and necessary uses of the property supportive of the primary religious
worship use, such as an administrative office, business meetings of the church
governing body, religious instructional sessions (Sunday school, bible studies),
choir practice, and most activities of auxiliary organizations accountable to the
local church authority.

• Property reasonably and necessarily required for the parking of automobiles of
persons while attending or engaged in religious worship if (1) the property is
owned by the church, and (2) any fees charged for parking do not exceed costs of
operation and maintenance; or (1) the property is leased to the church, and (2) all
the following conditions are met:

(a) the congregation has no more than 500 members;

(b) the land and improvements are used exclusively for qualified parking;

(c) the lessee church is required by the lease terms to pay property taxes;

(d) the county and the lessor (property owner) agree that the owner will pay real
property taxes during a specified period if the leased property is not used
exclusively for qualifying parking.
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• Sales of religious material from a church-operated reading room located on the
same property as the church or to persons attending worship services.

The Church Exemption may remain available in some instances in which other organiza-
tions use the church’s property:

• Incidental use by nonprofit, charitable local civic groups such as Boy Scouts, 4-H,
or civic improvement groups, on a not-to-interfere basis so long as absolutely no
charge is made for the use.

• Church property used by another church for religious worship. If both the owner
and user/lessee use the property, both must file separate Church Exemption claim
forms. If the owner does not use the property, either the user may file a Church
Exemption claim form or the owner may file a Lessor’s Exemption claim form and
have the user complete the affidavit stating that it uses the property exclusively for
religious worship.

Construction and Demolition
Buildings under construction, land required for their convenient use, and equipment in
them may be eligible for the exemption if the intended use would qualify the property
for the Church Exemption. “Course of construction” includes the demolition or razing of
a building with the intent to replace it with facilities to be used exclusively for an eli-
gible activity.

Property Acquired After the Lien Date; New Organizations
Property acquired on or after the January 1 lien date, by either an existing organization
or a newly formed organization, may be eligible for the exemption provided a qualifying
use or preparation for a qualifying use (construction, painting, remodeling, etc.) com-
mences immediately after acquisition and the building is thereafter completed and put
to use in an exempt manner without unnecessary delay.

Property Leased to Church
Whether owned by the church or leased to the church, property is eligible for the Church
Exemption as long as it is used exclusively for religious worship or for parking by per-
sons attending any religious activity.

The law provides that any reduction in property taxes on leased property granted the
exemption shall inure to the benefit of the organization (church) qualifying the property
for exemption. If the lease or rental agreement does not specifically provide that the
exemption is taken into account in fixing the terms of the agreement, the church shall
receive a reduction in rental payments, or a refund of such payments if paid, for each
month of occupancy, or portion thereof, equal to one-twelfth of the property taxes not
paid by reason of the exemption.

How and When to File for the Church Exemption
Form BOE-262-AH, Church Exemption (Exhibit A), is available from the county assessor.
To be eligible for the full (100%) exemption, the claim form must be filed with the
assessor by February 15 each year for the following fiscal year (July 1 - June 30). If the
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claim form is filed after February 15 but on or prior to the following January 1, 90 percent
of the exemption is available. Thereafter, only 85 percent of the exemption may be
allowed, subject to the four-year statute of limitations for refunds of taxes paid.

Property acquired by an existing organization after the January 1 lien date or property of
an organization formed after the January 1 lien date may, if otherwise eligible, receive
the exemption from taxes from the date of acquisition provided the property is immedi-
ately put to an exempt use and a claim form is filed with the county assessor on or prior
to the January 1 following the acquisition or formation. Thereafter, only 85 percent
exemption of the computed taxes is available. Refunds of taxes paid, if any, are payable
only to the entity that paid the taxes. Property not immediately put to an exempt use is
taxable and may not be considered for exemption again until the next January 1 lien
date. Two claim forms are required when property is acquired between January 1 and July
1: one for a prorated exemption through June 30 (the current fiscal year) and one for full
exemption for the fiscal year commencing July 1.

Taxes, penalties, and interest incurred by late filing are limited to $250 per claim.

Once the exemption is established, the county assessor shall each year, prior to
January 1, mail a Church Exemption claim form to all recipients of the exemption in the
prior year, except where the property has been sold. If an organization has not received a
claim form by early January, it should contact the assessor’s office immediately. Exhibit
R lists the names, addresses, and phone numbers of county assessors’ offices.

If any of the above dates fall on a Saturday, Sunday, or legal holiday, the claim form may
be filed by 5 p.m. of the next business day.

A claimant owning property eligible for the Church Exemption may annually file for
either the Church Exemption or Welfare Exemption or may file for the Religious Exemp-
tion and take advantage of the one-time filing provisions thereof.

In the case of leased premises, the church or religious organization may claim the
Church Exemption, or the lessor may claim exemption on the property by filing form
BOE-263, Lessor’s Exemption Claim (Exhibit C), with the county assessor. The time for
filing the Lessor’s Exemption Claim form is the same as for the Church Exemption,
February 15.

2. Religious Exemption

Property Eligible for the Religious Exemption
The Religious Exemption is available for real property owned by a church. It is also
available for personal property either owned or leased by the church, when the church:

• conducts worship services on the property or
• conducts worship services on the property and operates its own preschool, nursery

school, kindergarten, elementary/secondary school, or both schools of collegiate
grade and schools of less than collegiate grade.

The Religious Exemption is also available if another church is permitted to use the
property part-time for religious worship and/or to operate a school described above,
provided the owner-church conducts worship services on the property. Both the owner
and user of the property must file for the Religious Exemption. As respects a user-
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church, “ownership” refers only to the user’s personal property. Property used for school
purposes only, where the owner does not conduct worship services, does not qualify for
the Religious Exemption but may qualify for the Welfare Exemption.

Property eligible for the Religious Exemption also includes:

• Under certain conditions, property either owned by or leased to the church, which
is reasonably and necessarily required for church parking.

• Property owned by the church and leased to a public school for public school
purposes provided the church also annually files a Lessor’s Exemption Claim form.

• Buildings under construction, land required for their convenient use, and
equipment in them if the intended use would qualify the property for exemption.
“Course of construction” includes the demolition or razing of a building with the
intent to replace it with facilities to be used exclusively for an eligible activity.

• Property acquired on or after the January 1 lien date, by either an existing
organization or a newly formed organization, may be eligible for the exemption
provided a qualifying use or preparation for a qualifying use (construction,
painting, remodeling, etc.) commences immediately after acquisition and the
building is thereafter completed and put to use in an exempt manner without
unnecessary delay.

One-Time Filing
The law provides for one-time filing for the Religious Exemption. Once granted, the
exemption remains in effect until terminated or until the property is no longer eligible
for the exemption. Penalties of up to $250 for failure to notify the county assessor and
terminate the exemption when the property is no longer eligible are also a part of
the law.

How and When to File for the Religious Exemption
Form BOE-267-S, Religious Exemption (Exhibit E), is available from the county assessor. The
first year the exemption is claimed, the claim form must be filed with the county assessor
by February 15.

If the claim form is filed after February 15 but on or prior to the following January 1,
90 percent of the exemption is available. Thereafter, only 85 percent of the exemption
may be allowed, subject to the four-year statute of limitations for refunds of taxes paid.

Property acquired by an existing organization after the January 1 lien date or property of
an organization formed after the January 1 lien date may, if otherwise eligible, receive the
exemption from taxes from the date of acquisition provided the property is immediately
put to an exempt use and a claim form is filed with the county assessor on or prior to the
January 1 following the acquisition or formation. Thereafter, only 85 percent exemption of
the computed taxes is available. Refunds of taxes paid, if any, are payable only to the
entity that paid the taxes. Property not immediately put to an exempt use is taxable and
may not be considered for exemption again until the next January 1 lien date. Two claim
forms are required when property is acquired between January 1 and July 1: one for a
prorated exemption through June 30 (the current fiscal year) and one for full exemption
for the fiscal year commencing July 1.

Taxes, penalties, and interest incurred by late filing are limited to $250 per claim.
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Annual Change in Eligibility or Termination Notice
Once the Religious Exemption has been established, the county assessor shall annually
mail form BOE-267-S Notice, Religious Exemption Change In Eligibility or Termination Notice
(Exhibit F), to all recipients of the exemption in the prior year to remind them to termi-
nate the exemption if the property has been sold or if all or a portion of the property
that received the exemption in the prior year is, as of January 1 of the current year, used
for an activity that does not qualify for the exemption. The notice must be returned to
the county assessor by the following June 30. Conversely, if a portion of the property was
denied the exemption in the prior year but is now being used for an eligible activity, the
county assessor should be notified so that the exemption can be adjusted to reflect the
change.

If any of the above dates fall on a Saturday, Sunday, or legal holiday, the claim form may
be filed by 5 p.m. of the next business day.

3. Religious Aspects of the Welfare Exemption

Property Eligible for the Welfare Exemption
The Welfare Exemption is available for property which is owned by a religious organiza-
tion and used exclusively for religious purposes, including worship and school
activities. It is also available for property owned by other organizations and used exclu-
sively for charitable, scientific, or hospital purposes. The information contained in this
pamphlet deals solely with those aspects of the Welfare Exemption relating to property
owned by religious organizations.

In addition to the property uses eligible for the Church Exemption or Religious Exemp-
tion discussed in Sections 1 and 2, other uses of property by a church or religious
organization which may qualify only for the Welfare Exemption include, but are not
limited to, the following:

• Administrative offices for two or more churches (e.g., diocese or district
headquarters).

• Social halls, community centers, youth centers.
• Bingo, provided the property’s primary use is for exempt activities and the

proceeds are used for the exempt purposes of the organization. A property whose
primary or sole use is for playing bingo is not exempt.

• Retreats, monasteries, parsonages, convents, housing for missionaries on
furloughs, and housing for certain other employees and volunteers.

• Reading rooms not located on the church premises.
• Novitiates and seminaries (some seminaries should file for the College

Exemption; contact the county assessor).
• Homes for the aged or handicapped, orphanages, rescue missions, half-way

houses for ex-addicts, parolees, or lower income housing.
• Camps and conference grounds.
• Evangelistic organizations.
• Hospitals.
• Social welfare and relief for the needy (actual aid-money, meals, etc.).
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• Regular daily operated thrift stores only where they are part of a planned
rehabilitation program for mentally and/or physically disabled persons.

• Property reasonably and necessarily required for the parking of vehicles of persons
engaged in an exempt activity.

Construction and Demolition
Buildings under construction, land required for their convenient use, and equipment in
them may be eligible for the exemption if the intended use would qualify the property
for the Welfare Exemption. “Course of construction” includes the demolition or razing of
a building with the intent to replace it with facilities to be used exclusively for an eli-
gible activity.

Property Acquired After the Lien Date: New Organizations
Property acquired after the January 1 lien date, by either an existing organization or a
newly-formed organization, may be eligible for the exemption provided a qualifying use
or preparation for a qualifying use (construction, painting, remodeling, etc.) commences
immediately after acquisition and the building is thereafter completed and put to use in
an exempt manner without unnecessary delay.

Sales Tax Exemption
Although a separate issue, it should be noted that the allowance of the Welfare Exemp-
tion is one of the prerequisites to obtaining sales tax exemption for sales of tangible
personal property made by thrift stores. For additional information concerning sales tax
exemptions, contact the nearest State Board of Equalization district office (listed under
state government in your phone book) and request a copy of Publication 18, Tax Tips for
Nonprofit Organizations.

Real and Personal Property Leased to a Claimant
Leased property is not eligible for the Welfare Exemption unless both the owner and
operator are eligible organizations and both file and qualify for the exemption.

Property Owned by a Claimant and Used by Others
Property, or portions thereof, that is owned by a claimant and used by others is not
eligible for the Welfare Exemption unless certain specific requirements are met. Some
of these requirements are complex, especially for the first-time filer. Before permitting
another organization to use the property, the claimant (owner) should determine
whether proposed use will disqualify the property from exemption. It may be advisable
to ask the assessor or the State Board of Equalization to assist in determining whether a
proposed use meets the requirements of this exemption.

The use of the property must be incidental to the primary activities of the other organi-
zation, and:

1. The other user is an organization that files and qualifies for the Welfare
Exemption; or
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2. The other user is a public school or an exempt government entity that uses the
property for conducting an activity that would qualify for the exemption if
conducted by the claimant (only the claimant need file the claim forms, together
with copies of the lease agreement); or

3. The property is used for meetings by another organization that qualifies as an
exempt organization under section 501(c)(3) or 501(c)(4) of the Internal Revenue
Code, or section 23701d or 23701f of the California Revenue and Taxation Code
(duplicate copies of unrevoked letters or rulings and the organization’s latest
applicable federal tax return must be filed with the assessor); and

(a) The meetings are incidental to the organization’s primary activities, and

(b) The meetings are not fund-raising meetings or activities (activities involving
the direct solicitation of money or other property or anticipated exchange of
goods or services for money between the soliciting organization and the
organization or persons solicited), and

(c) The meetings are not held more than once per week, and

(d) The organization and its use of the property meet all the other requirements
of paragraphs (1) through (5) of subdivision (a) of section 214 of the Revenue
and Taxation Code (Welfare Exemption).

Requirement No. 3 above is the most complex. In general, the requirement permits
some uses of the property by charitable and nonprofit fraternal and trade organizations.
Fund-raising is not a permitted use, and fraternal or trade organizations may not use the
property for fraternal, lodge, or social club purposes.

Organizational Requirements
To qualify for the Welfare Exemption:

1. The real property must be recorded in the name of the claimant. If the claimant
owns a taxable possessory interest in the property, the claimant may, in lieu of the
recordation requirement, file a copy of the document giving rise to the possessory
interest or file a written statement attesting to the separate ownership with the
county assessor.

2. The property must be used for an eligible activity and, except for occasional fund-
raising activities, not for profit-making purposes.

3. The organization’s articles of incorporation, or comparable instrument (bylaws,
articles of association, constitution) if unincorporated, must specifically provide
that the property and other assets of the organization are irrevocably dedicated to
religious, hospital, scientific (if chartered by Congress), and/or charitable
purposes, and that upon dissolution, any assets remaining after payment of debts
will be distributed to another organization which is organized and operated for
religious, hospital, scientific or charitable purposes.

4. The organization must be exempt from state and federal income taxes under
section 23701d of the California Revenue and Taxation Code or section 501(c)(3) of
the Internal Revenue Code of 1954.
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How and When to File for the Welfare Exemption
For first time filers, BOE-267, Welfare Exemption (Exhibit I), is available from and must be
filed, in duplicate, with the county assessor. Two certified copies of the entire
organization’s most recent financial and operating statements and two certified copies
of the most recent financial and operating statements applicable to each location shown
on the claim forms must accompany the claims.

An organization filing for the first time must also submit the following:

1. Two certified copies of its articles of incorporation or comparable instrument
(bylaws, articles of association, constitution) if unincorporated, together with all
amendments and revisions thereto.

2. Two copies of the letter evidencing exemption from state franchise or income tax
under section 23701d of the California Revenue and Taxation Code, or two copies
of the letter evidencing exemption from federal income tax under section 501(c)(3)
of the Internal Revenue Code of 1954.

After the first filing, form BOE-267-A (Exhibit J) is to be filed and only subsequent
amendments or revisions to the articles or comparable instrument, and only letters
evidencing a change in income tax status need be submitted.

If the exemption is claimed on property used as a thrift store, two copies of form
BOE-267-R, Welfare Exemption Supplemental Affidavit, Rehabilitation — Living Quarters  (Exhibit
K), must also be submitted for each thrift store location. The living quarters portion of
form BOE-267-R, of course, would not be applicable to a thrift store.

If the exemption is claimed on property used as living quarters for persons being reha-
bilitated, two copies of form BOE-267-R must also be submitted for each property so
used. The rehabilitation portion of the form would not be applicable.

An exemption claimed on property used for housing for the elderly or handicapped can
be allowed only if:

1. The property is financed by HUD (U.S. Department of Housing and Urban
Development) pursuant to specified federal code sections, or

2. Supplemental care or services (such as meals, transportation, activities, etc.)
designed to meet the special needs of the elderly or handicapped are provided, or

3. The family household income for each unit does not exceed certain annually
adjusted limits. Form BOE-267-H, Welfare Exemption Supplemental Affidavit, Housing —
Elderly or Handicapped Families (Exhibit L) must be filed and only those units whose
income does not exceed the limits are eligible for exemption.

An exemption claimed on property used for lower income housing can be allowed only if
the household income for each unit does not exceed certain annually adjusted limits.
Form BOE-267-L, Welfare Exemption Supplemental Affidavit, Housing — Lower-Income Households
(Exhibit M) must be filed and eligibility for exemption is limited to the percentage
square feet of qualified units are to the total square feet of the building(s).

To be eligible for the full (100 percent) exemption, the claim form and required docu-
ments must be filed with the county assessor by February 15 each year for the following
fiscal year (July 1 - June 30). As a courtesy, the county assessor may mail new claim
forms by January 1 each year to claimants who received the exemption in the prior year,
but it is the responsibility of the claimant to obtain and file the claim forms. If the claim
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forms are filed after February 15 but on or prior to the following January 1, 90 percent of
the exemption is available. Thereafter, only 85 percent of the exemption may be allowed,
subject to the four-year statute of limitations for refunds of taxes paid.

Property acquired by an existing organization after the January 1 lien date or property of
an organization formed after the January 1 lien date may, if otherwise eligible, receive
the exemption from taxes from the date of acquisition provided the property is immedi-
ately put to an exempt use and a claim form is filed with the county assessor prior to the
January 1 following the acquisition or formation. Thereafter, only 85 percent exemption
of the computed taxes is available. Refunds of taxes paid, if any, are payable only to the
entity that paid the taxes. Property not immediately put to an exempt use is taxable and
may not be considered for exemption again until the next January 1 lien date. Two claim
forms are required when property is acquired between January 1 and July 1: one for a
prorated exemption through June 30 (the current fiscal year) and one for full exemption
for the fiscal year commencing July 1.

Taxes, penalties, and interest incurred by late filing are limited to $250 per claim.

If any of the above dates fall on a Saturday, Sunday, or legal holiday, the claim forms
may be filed by 5 p.m. of the next business day.

Administration of the Welfare Exemption
The Welfare Exemption is administered jointly by the county assessor and the State
Board of Equalization. The county assessor will forward a copy of the claim and its
accompanying documents to the Board’s office in Sacramento. After reviewing the
information submitted, the Board will issue a Welfare or Veterans’ Organization Exemption
Finding Sheet, form BOE-267-G (Exhibit N), advising both the claimant and the county
assessor only if the exemption is partially or fully denied. The county assessor may deny
a claim approved by the Board, but cannot grant a claim which has been denied by the
Board.

4. Uses of Property Which Do Not Qualify for Any Exemption
Contrary to a common belief, not all activities engaged in by religious organizations
qualify for property tax exemption. Typical examples are as follows:

Vacant, Unused, or Excess Property
As sections 206 and 207, Revenue and Taxation Code, require exclusive use of property
for Religious Worship, and as section 214 (3), Revenue and Taxation Code, requires
exclusive use of property for the active operation of an exempt activity, vacant, unused,
or excess property on the January 1 lien date is not eligible for exemption. The intent to
use at a later date is not qualifying, and an exemption cannot be allowed until the
January 1 lien date following the commencement of a qualifying use.

Construction or Demolition
An exemption cannot be granted under sections 206, 207, 214.1 or 214.2, Revenue and
Taxation Code, where construction, or demolition or remodeling of an existing structure,
has not commenced as of the January 1 lien date.
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Property acquired after the January 1 lien date may qualify for the Church Exemption,
Religious Exemption, or Welfare Exemption under section 271, Revenue and Taxation
Code, provided construction, demolition, or remodeling commences immediately after
acquisition and the building is thereafter completed and put to use in an exempt man-
ner without unnecessary delay.

The intent to commence construction, demolition, remodeling, and/or use at a later
date is not qualifying.

Fund-Raising
An organization’s use of its property on a regular basis for fund-raising activities which
are commercial in nature and compete with business enterprises may be cause to deny
the exemption. Such competitive commercial fund-raising activities are viewed as mere
revenue-generating activities, unrelated to an organization’s exempt purpose, even
though the proceeds are used for exempt purposes and activities.

Thrift Stores
Thrift stores are not exempt unless they are part of a planned, formal rehabilitation
program, in which case they may be exempt under the Welfare Exemption.

5. Summary
As stated previously, the purpose of this pamphlet is to provide basic, general informa-
tion concerning the Church Exemption, Religious Exemption, and the religious aspects
of the Welfare Exemption. It is not, nor is it intended to be, all inclusive. Activities
referred to are merely those often found to be engaged in by religious organizations. A
typical religious organization today may engage in a variety of activities that do not
qualify for the Church Exemption or Religious Exemption but which may qualify for the
Welfare Exemption.

If you need claim forms, or have any questions concerning these exemptions, please
contact the local county assessor (see Exhibit R).

6. For More Information

Publications and Forms
The Board publishes a variety of publications that may be of interest to you,
including:

Publication 29 - California Property Tax; an Overview

Publication 51 - Guide to Board of Equalization Services (includes full publications list)

Publication 70 - The California Taxpayers’ Bill of Rights

Assessors’ Handbook section 267, Welfare, Church, and Religious Exemptions

All of these publications are available on the Internet.
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Information on the Internet – www.boe.ca.gov
In addition to copies of selected publications, the home page also includes order forms
for forms and publications, Board meeting dates, county assessors’ office information,
and other information about the Board and the programs it administers.

Taxpayers’ Rights Advocate
If you would like to know more about your rights under property tax law, please contact
the Taxpayers’ Rights Advocate for help:

Taxpayers’ Rights Advocate, MIC:70
State Board of Equalization
PO Box 942879
Sacramento, CA 94279-0070

Toll-Free Phone 888-324-2798
Telephone 916-324-2798
Fax 916-323-3319



EXHIBIT A

12 Property Tax Exemptions February 1999

SAMPLE
(TITLE, SUCH AS PRESIDENT, ETC.)

(CORPORATE OR ORGANIZATION NAME OF CHURCH)

(NAME OF PERSON MAKING CLAIM)

SIGNATURE OF PERSON MAKING CLAIM DATE

(ASSESSOR’S DESIGNEE)

(COUNTY OR CITY)

(DATE)

(GIVE COMPLETE ADDRESS)

(GIVE COMPLETE ADDRESS)

Parcel Numbers or
Legal Description _____________

19______ CHURCH EXEMPTION
CLAIM FOR EXEMPTION FROM PROPERTY TAXES

UNDER SECTION 3 (f), 4(d), AND 5 OF ARTICLE XIII OF THE
CONSTITUTION OF THE STATE OF CALIFORNIA AND

SECTIONS 206, 206.1, 206.2, AND 256 OF THE REVENUE AND TAXATION CODE

(See also sections 251, 254, 255, 260, 270, and 271 of the Revenue and Taxation Code.)

To receive the full exemption, a  claimant must complete and file this form with the Assessor by February 15.
(Section 270, Revenue and Taxation Code, provides a partial exemption for late filing of the Church Exemption.)

State of California, County of ____________________

_____________________________________________________________________________________________________ states:

1. That as _______________________________________________________________________________________________

2. of the _________________________________________________________________________________________________ ,

3. the mailing address of which is ___________________________________________________ ZIP _____________________ ;

4. the location of the property of which is _____________________________________________ ZIP _____________________ ;

5. that I make this  claim for church exemption on behalf of said organization for the ________ fiscal year on the property listed on this
form and on any accompanying forms (attach a separate form for each location);

6. that all buildings and equipment claimed as exempt are used solely for religious worship;  or that any building in the course of
construction is intended to be used solely for religious worship;

7. that the land claimed as exempt is required for the convenient use of said buildings;

8. that all real property used  by the church upon which exemption is claimed for parking purposes is necessarily and reasonably required
for the parking of automobiles of persons attending or engaged in religious worship or religious activity, and which is not at other times
used for commercial purposes. “Commercial purposes” does not include the parking of vehicles or bicycles, the revenue of which does
not exceed the ordinary and necessary costs of operating and maintaining the property for parking purposes. Leased property used
for parking purposes is eligible for exemption only if the congregation of the church, religious congregation, or sect is no greater than
500 members.

I certify  (or declare) under penalty of perjury under the laws of the State of California that the foregoing and all information hereon, including any
accompanying statements or documents, is true, correct and complete to the best of my knowledge and belief.

THE QUESTIONS ON THE REVERSE SIDE ARE A PART OF THIS CLAIM AND MUST BE ANSWERED.
THIS EXEMPTION CLAIM IS A PUBLIC RECORD AND IS SUBJECT TO PUBLIC INSPECTION.

BOE-262-AH (FRONT) REV. 2 (11-98)

Received by _________________________________________

of __________________________________________________

on _________________________________________________

PERSON TO CONTACT DURING NORMAL BUSINESS HOURS
FOR ADDITIONAL INFORMATION

Name ______________________________________________

Address _____________________________________________

___________________________________________________

Telephone Number ____________________________________( )
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SAMPLE

QUESTIONNAIRE FOR CHURCH EXEMPTION

Answer each question below; give as much detail as you deem necessary to support your claim for exemption for this property. Leased property may also
be exempt if listed under Lines 3 or 9 below; if leased property is listed below, it is not necessary for the lessor to also claim the exemption on the Lessors’
Exemption Claim.

1. Uses of Property:

a. Date the property was first used by the claimant ____________________________________________________________

b. State all uses of the real estate described on the front of the form (describe by parcel if there is more than one parcel)
__________________________________________________________________________________________________

2. Schools
a. Is an elementary and/or secondary school being operated at this location? YES NO
b. Is a children's day care center  being operated at this location (a children’s day care center includes licensed nursery schools,

preschools and infant care centers)? YES NO

NOTE: If the answer is yes to 2a or 2b above, the property is NOT eligible for the church exemption. If the property is both owned
and operated  by the church and used for religious worship, preschool purposes, nursery school purposes, kindergarten
purposes, school purposes of less than collegiate grade (grades 1 – 12), or for the purposes of both schools of collegiate
grade and schools of less than collegiate grade, the claimant may qualify for the RELIGIOUS EXEMPTION. The religious
exemption has a “one-time filing” provision and should be filed by February 15;  contact the assessor. The claimant may
wish instead to annually file by February 15  for the WELFARE EXEMPTION.

3. Is the real property listed on this claim owned by the church? YES NO If not, state the name and address of the owner
_____________________________________________________________________________________________________
_____________________________________________________________________________________________________

Is leased property, if any, used by the church for parking purposes? YES NO

If yes, is the congregation of the church, religious denomination, or sect greater than 500 members? YES NO
If yes, the property, or portion thereof, so used is not eligible for exemption.

NOTE: The benefit of a property tax exemption must inure to the church; if the lease or rental agreement does not specifically
provide that the church exemption is taken into account in fixing the terms of agreement, the church shall receive a reduction
in rental payments, or a refund of such payments, if paid, for each month of occupancy (or use), or portion thereof, during
the fiscal year equal to one-twelfth of the property taxes NOT PAID during such fiscal year by reason of the church
exemption.

4. Are bingo games being operated on this property? YES NO If the answer is yes, a claim for the WELFARE EXEMPTION
must be filed with the assessor by February 15 each year for the property or portion of the property so used to be exempt.

5. Is any portion of this property used for living quarters for any person? YES NO If so, describe that portion _________
_____________________________________________________________________________________________________
_____________________________________________________________________________________________________

NOTE: Living quarters are NOT eligible for the Church Exemption or the Religious Exemption; certain living quarters may be exempt
under the Welfare Exemption. (Contact the Assessor.)

6. Is any portion of this property vacant and/or unused? YES NO If so, describe that portion ______________________
_____________________________________________________________________________________________________
_____________________________________________________________________________________________________

7. Has any portion of this property been rented to, leased to, or been used and/or operated by some person or organization other than
the claimant  since 12:01 a.m., January 1 last year? YES NO If so, describe that portion, its use, and the number of hours
per week of such use. ____________________________________________________________________________________

_____________________________________________________________________________________________________

NOTE: Property used by others (except for worship only) is NOT eligible for the Church Exemption. It may be exempt if the claimant
(owner) and the user/operator both file a claim for the Welfare Exemption. (Contact the assessor.)

8. Has there been any change in the use  of the property or any construction commenced and/or completed on this property since
12:01 a.m., January 1 last year? YES NO If so, describe ________________________________________________

_____________________________________________________________________________________________________

9. Is any equipment or other property at this location being leased or rented from someone else? YES NO If so, list in the
remarks section the name and address of the owner and the type, make, model, and serial number of the property. If the property
listed is not used exclusively for religious worship, please state the other uses of the property. ___________________________

_____________________________________________________________________________________________________

10. REMARKS: ____________________________________________________________________________________________
_____________________________________________________________________________________________________

BOE-262-AH (BACK) REV. 2 (11-98)

EXHIBIT A (continued)
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Index to Church Exemption Laws

Exemption Laws

1. Nature of exemption — sections 3(f), 4(d), and 5, Article XIII, California Constitution.

2. Qualifications — church, parking, leased property — sections 206, 206.1, and 206.2, Revenue and
Taxation Code.

3. What qualifies:

a. Church — section 3(f), Article XIII, California Constitution, and section 206, Revenue and Taxation Code.

b. Church parking — section 4(d), Article XIII, California Constitution, and section 206.1, Revenue and
Taxation Code.

c. Leased property — section 206.2, Revenue and Taxation Code.

d. Under construction — section 5, Article XIII, California Constitution.

4. Authority to prescribe, State Board of Equalization — section 33, Article XIII, California Constitution, and
section 251, Revenue and Taxation Code.

5. Procedure, time for annual filing:

a. File affidavit annually — section 254, Revenue and Taxation Code.

b. Time to file, February 15 — section 255, Revenue and Taxation Code.

c. Assessor to mail form — section 256, Revenue and Taxation Code.

6. Late filing — section 270, Revenue and Taxation Code.

7. Property acquired after the March 1 lien date; Organizations formed after the January 1 lien date —
section 271, Revenue and Taxation Code.

8. Waive exemption — section 6, Article XIII, California Constitution and section 260, Revenue and
Taxation Code.

9. Claim form:

a. Public record — section 408, Revenue and Taxation Code.

b. Destroy — three years, seven years — section 465, Revenue and Taxation Code.

10. Incorrect exemption — section 531.1, Revenue and Taxation Code.
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SAMPLE

LESSOR’S EXEMPTION CLAIM FOR YEAR 

PROPERTY USED FOR FREE PUBLIC LIBRARIES AND FREE MUSEUMS AND FOR PROPERTY USED
EXCLUSIVELY FOR PUBLIC SCHOOLS, COMMUNITY COLLEGES, STATE COLLEGES, STATE UNIVERSITIES,
UNIVERSITY OF CALIFORNIA, CHURCHES, AND NONPROFIT COLLEGES, SUBSECTIONS (d), (e) and (f) OF

SECTION 3 OF ARTICLE XIII OF THE CALIFORNIA CONSTITUTION.
(Property tax benefits claimed herein must be passed on to the lessee. See sections 202.2 and 206.2 of the Revenue and Taxation Code.)

Name
Street
City
State and ZIP Code

(Assessor’s Return Address)

To receive the full exemption, this claim must be
filed with the Assessor by February 15, 

_____________________________________________________________________________________________________ states:

1. As _____________________________________________________________________________________________________

2. Of the __________________________________________________________________________________________________

___________________________________________________________________ Telephone No. ______________________

3. That this claim for exemption is made on behalf of said organization for the  fiscal year for the property listed below:

4. That the name and address of the qualifying institution(s)* is ______________________________________________________
_______________________________________________________________________________________________________

5. That the lease confers upon the lessee the exclusive right to possession and use of the property except that for free public libraries
and free museums the statute does not require “exclusive” use.

6. That as used herein a qualifying institution is one whose property qualifies for the public school, community college, state college,
state university, University of California, free public library, free museum, or nonprofit college property tax exemption.

7. That property included in this claim for exemption  will,  will not, be reported by the lessor on a business property statement
submitted to the assessor (see the instructions for property statement filing requirements).

8. That an affidavit, in which the lessee declares it exclusively uses the property for exempt purposes (check one)  is attached,  will
be submitted by the lessor with the property statement.

Failure to submit the lessee’s affidavit will result in denial of the exemption for the lessor in cases of lessees which are public schools,
community colleges, state colleges, state universities, University of California, churches, and nonprofit colleges. Submission of the
lessee’s affidavit after the date the claim form is due (for taxpayers not required to file a property statement) or after the last day for
filing the lessor’s property statement without penalty under section 463 of the Revenue and Taxation Code (for taxpayers required to
file a property statement) will result in a portion of the exemption being denied. Lessee’s affidavit not required for free public library or
free museum exemption.

I certify  (or declare) under penalty of perjury under the laws of the State of California that the foregoing and all information hereon,
including any accompanying statements or documents, is true, correct and complete to the best of my knowledge and belief.

________________________________________________________________________________ ______________________
SIGNATURE OF PERSON MAKING CLAIM DATE

THIS EXEMPTION CLAIM IS A PUBLIC RECORD AND IS SUBJECT TO PUBLIC INSPECTION.
*If there are numerous items of property at various locations, you may attach a list that clearly identifies the property, the name and address of the lessee, and which exemption is applicable.

TITLE, SUCH AS PRESIDENT, ETC.

NAME OF PERSON MAKING CLAIM

CORPORATE NAME, IF INCORPORATED

MAILING ADDRESS

STATE PRIMARY AND INCIDENTAL USE
OF PROPERTY DESCRIBED

PROPERTY DESCRIPTION

Land:
Area:

Use:

Use:Buildings and improvements:

Use:Personal Property:*

 ( )

BOE-263 (FRONT) REV. 2 (11-98)
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SAMPLE

INSTRUCTIONS
The person signing this claim should enter his or her name on the first line.

Line 3. If land and/or building, enter the street address and parcel number. If personal property, describe in sufficient detail to identify (i.e., type, make, model,
serial number, etc.). List the primary use to be made of the property; list other known uses of the property.

Line 4. Enter the name and address of the lessee. If there is more than one lessee, you may attach an itemized list.

Line 7. Check the appropriate box. If you own taxable personal property in any county whose aggregate cost is $100,000 or more for any assessment year, you
must file a property statement with the assessor of that county whether or not he requests you to do so. Any person not otherwise required to file a
statement shall do so upon request of the Assessor regardless of aggregate cost.

Line 8. If the Lessee is a public school, community college, state college, state university, University of California, church or nonprofit college, you must submit
evidence of the lessee’s exclusive use of the property for exempt purposes. Submit in accordance with the box checked on the form an affidavit of the
lessee declaring under penalty of perjury that the property is exclusively used for the purpose for which is conferred. In the case of free public library
or free museum, exclusive use is not required, and the fact of the lessee’s possession is sufficient evidence of use.

If the property, or a portion thereof, for which exemption is claimed is a student bookstore that generates unrelated business taxable income as defined
in section 512 of the Internal Revenue Code, property taxes as determined by establishing a ratio of the unrelated business taxable income to the
bookstore’s gross income will be levied.

Property tax benefits claimed herein must be passed on to the lessee in the form of:

(1) Reduction in rental payments (sections 202.2 and 206.2, Revenue and Taxation Code).

(2) Refund of rental payments, if paid (sections 202.2 and 206.2, Revenue and Taxation Code).

(3) Claim by lessee under the provisions of section 5096, Revenue and Taxation Code, for a refund of taxes paid by a lessor (section 202.2, Revenue and Taxation
Code.)

Note: Where the lessee files a claim for an exemption mentioned in the heading of this form and reports leased property, such property will be allowed the
exemption if used in an exempt manner.

Sample Affidavit Form for Execution by Institutional Lessees

State of California
County of___________________________________________________ Return to _______________________________________

_____________________________________________________________________________________________ hereby declares:

1. That he or she is the ______________________________________ of _____________________________________________

2. That said institution is a ____________________________________________________________________________________

qualifying for property tax exemption and meets all requirements prescribed by law for exemption.
3. That said institution leases from ________________________________________________________________________ the following

____________________________________________ property as of January 1 of this year. (Describe personal property — type, make,

model, serial number, etc.)
a. __________________________________________________________________________________________________________

b. __________________________________________________________________________________________________________

c. __________________________________________________________________________________________________________

4. That this leased property is being used/used exclusively for ____________________________________________________ purposes.

a. Date the lease was signed ____________________________________________________________________________________

b. Commencement date of the lease ______________________________________________________________________________
The assessor may request a copy of the lease agreement(s)].

c. Is the property, or portion thereof, described herein used by a church for parking purposes? YES NO If  yes, is the
congregation of the church, religious denomination, or sect greater than 500 members?  YES NO If yes, the property,

or portion thereof, so used is not eligible for exemption.
5. Is the property, or a portion thereof, for which exemption is claimed a student bookstore that generates unrelated business taxable income

as defined in section 512 of the Internal Revenue Code? Yes No

If the answer is yes, a copy of the institution’s most recent tax return filed with the Internal Revenue Service must accompany this claim.
Property taxes as determined by establishing a ratio of the unrelated business taxable income to the bookstore’s gross income will be levied.

I certify  (or declare) under penalty of perjury under the laws of the State of California that the foregoing and all information hereon, including
any accompanying statements or documents, is true, correct and complete to the best of my knowledge and belief.

________________________________________________________________________________ ___________________________
SIGNATURE OF DECLARANT DATED

OWNER-LESSOR

NAME OF DECLARANT

NAME OF LESSEE INSTITUTIONTITLE OR OFFICE

NAME OF LESSOR

REAL OR PERSONAL

TYPE OF INSTITUTION, E.G., NONPROFIT PRIVATE COLLEGE

BOE-263 (BACK) REV. 2 (11-98)

EXHIBIT C (continued)
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Laws Applicable to the Church Exemption (Paraphrased)

(Laws Applicable on January 1, 1999)

Form: BOE-262-AH, Church Exemption

CONSTITUTIONAL PROVISIONS, Article XIII: (Paraphrased)

section 3(f) Buildings, land  on which they are situated, and equipment  used exclusively for religious
worship are exempt.

section 4(d) Real property not used for commercial purposes that is reasonably and necessarily required
for parking  vehicles of persons worshipping on land exempt by section 3(f) is exempt.

section 5 Exemptions granted or authorized by section 3(f) apply to buildings under construction,
land  required for their convenient use, and equipment  in them if the intended use would
qualify the property for exemption.

REVENUE AND TAXATION CODE PROVISIONS: (Paraphrased)

section 206 The church exemption is as specified  in subdivision (f) of section 3 and section 5 of
Article XIII of the Constitution. First adopted 1903. (Stats. 1974, Ch. 311, effective
1-1-75.)

section 206.1 Real property  necessary and reasonably required for parking  by persons while attending
religious services  or engaged in any religious activity, whether or not the property is
contiguous to the church,  and which is not used for commercial purposes, is exempt.
Commercial purposes does not include the parking of vehicles or bicycles the revenue of
which does not exceed the ordinary and necessary cost of operating and maintaining the
property for parking purposes. The exemption applies to otherwise qualifying land and
improvements regardless of whether the claimant religious organization owns the property.
However, for land and improvements leased to but not owned by a religious organization,
and used for parking, the exemption applies only if several conditions are met:

• the congregation has no more than 500 members
• the land and improvements are leased and used exclusively for qualified parking
• the lessee organization is required by the lease terms to pay property taxes
• the county and property owner agree that the owner will pay real property taxes during

a specified period if the leased property is not used exclusively for qualifying parking.
(Stats. 1957; amended 1996, Ch. 1169, effective 9-30-96.)

section 206.2 Reduction  of property taxes on leased property  granted the church exemption shall
inure to the benefit of the church.

section 251 The State Board of Equalization prescribes all forms and procedures  for the church
exemption.

section 254 Any person claiming the church exemption shall submit  to the assessor annually  an
affidavit  prescribed by the State Board of Equalization.

section 255 Affidavits  for the church exemption shall be filed with the assessor  between January 1
lien date and 5:00 p.m. on February 15.  If claimant is found ineligible  for the church
exemption claimant may file a claim for the welfare exemption within 15 days  from the
date of notification by the assessor.
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section 256 (a) The affidavit  for church exemption shall show that:
(1) The buildings  and equipment  are used solely for religious worship.

(2) The land  claimed as exempt is required for the convenient use of the building.

(b) Each year before the lien date  county assessors shall mail a claim form  for the church
exemption to all recipients of such exemption in the prior year, except where the prior
recipient has transferred title to the property since the prior lien date.

section 260 The claimant waives  the exemption if he fails to follow the required procedures.

section 261 Recordation  of property not required, church not referred to in Section 261.

section 270 Claim is late if filed after February 15; 90 percent  cancelled if filed by next January 1;
85 percent  cancelled if filed after next January 1; $250 maximum  for tax, penalty, and
interest.

section 271 (a) Owned property acquired after January 1 , if claim filed on or before next January 1:
(1) Acquired between January 2 and June 30 where claimant was in existence  on

January 1, 100 percent exemption.

(2) Acquired between January 2 and June 30 where claimant not in existence  on
January 1, 100 percent exemption.

(3) Acquired on or after July 1 , whether or not in existence on January 1; apply pro rata ,
days qualified divided by 365.

(b) If claim filed on or after next January 2, 85 percent  of exemption is available.

(c) Under the conditions of (b) above, there is a $250 maximum  for tax, penalty, and
interest.

(d) If property is acquired on or after July 1, and the claim is filed subsequent to the
following January 1, 85 percent  exemption with a $250 maximum , apply pro rata  to
tax, penalty, interest on basis of days qualified divided by 365.

(Also see Exhibit Q, page 54 for additional statutes.)

EXHIBIT D (continued)
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SAMPLE

Parcel Numbers or
Legal Description

 RELIGIOUS EXEMPTION
CLAIM FOR EXEMPTION FROM PROPERTY TAXES

UNDER SECTIONS 4 (b), 5, AND 6 OF ARTICLE XIII OF THE
CONSTITUTION OF THE STATE OF CALIFORNIA AND

SECTIONS 206.1, 207, 214.4, 257, AND 257.1 OF THE REVENUE AND TAXATION CODE

(See also sections 251, 255, 260, 270, and 271 of the Revenue and Taxation Code.)

To receive the full exemption, a  claimant must complete and file this form with the Assessor by February 15.
(Section 270, Revenue and Taxation Code, provides a partial exemption for late filing of the Religious Exemption.)

ONCE GRANTED, THE EXEMPTION REMAINS IN EFFECT UNTIL TERMINATED

State of California, County of ____________________

_____________________________________________________________________________________________________ states:

1. That as _______________________________________________________________________________________________

2. of the _________________________________________________________________________________________________ ,

3. the mailing address of which is ___________________________________________________ ZIP _____________________ ;

4. the location of the property of which is _____________________________________________ ZIP _____________________ ;

5. that I make this  claim for religious exemption on behalf of said organization beginning with the_______ fiscal year on the property
listed on this form and on any accompanying forms (attach a separate form for each location);

6. that all buildings, equipment, and land claimed as exempt are used exclusively for religious purposes;  or that any building in the
course of construction is intended to be used solely for religious purposes;

7. that the land claimed as exempt is required for the convenient use of said buildings;

8. that the property is owned by an entity organized and operating exclusively for religious purposes;

9. that the entity is nonprofit;

10. that no part of the net earnings inures to the benefit of any private individual;

11. that all real property owned by the church,  or government owned real property used  by the church, upon which exemption is claimed
for parking purposes is necessarily and reasonably required for the parking of automobiles of persons attending or engaged in
religious worship or religious activity, and which is not at other times used for commercial purposes. “Commercial purposes” does
not include the parking of vehicles or bicycles, the revenue of which does not exceed the ordinary and necessary costs of operating
and maintaining the property for parking purposes.

I certify  (or declare) under penalty of perjury under the laws of the State of California that the foregoing and all information hereon, including any
accompanying statements or documents, is true, correct and complete to the best of my knowledge and belief.

THE QUESTIONS ON THE REVERSE SIDE ARE A PART OF THIS CLAIM AND MUST BE ANSWERED.
THIS EXEMPTION CLAIM IS A PUBLIC RECORD AND IS SUBJECT TO PUBLIC INSPECTION.

PERSON TO CONTACT DURING NORMAL BUSINESS HOURS
FOR ADDITIONAL INFORMATION

Name ______________________________________________

Address _____________________________________________

___________________________________________________

Telephone Number ____________________________________

Received by _________________________________________

of __________________________________________________

on _________________________________________________

(ASSESSOR’S DESIGNEE)

(COUNTY OR CITY)

(DATE)

DATE

(TITLE, SUCH AS PRESIDENT, ETC.)

(CORPORATE OR ORGANIZATION NAME OF CHURCH)

(NAME OF PERSON MAKING CLAIM)

(GIVE COMPLETE ADDRESS)

BOE-267-S (S1F) REV. 2 (11-98)

RELIGIOUS EXEMPTION CLAIM

(GIVE COMPLETE ADDRESS)

SIGNATURE OF PERSON MAKING CLAIM

 ( )
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SAMPLE

BOE-267-S (S1B) REV. 2 (11-98)

GENERAL INFORMATION

A church that owns its own  property and operates its own  preschool, nursery school, kindergarten, elementary/secondary school,
or both schools of collegiate grade and schools of less than collegiate grade, or operates this type of school on property which is
owned by another church may file for the RELIGIOUS EXEMPTION instead of the Welfare Exemption. Property used for school
purposes only, where there are no church services, does not qualify for the Religious Exemption but may qualify for the Welfare
Exemption.
The law provides for one-time filing for the Religious Exemption by the claimant and the annual mailing of a termination notice by the
assessor. Penalties for failure to terminate the exemption when no longer eligible are also a part of the law.

Portions of the property used for parking purposes are also exempt if owned by the religious organization or owned by the
government and used by the church under the provisions of section 206.1 of the Revenue and Taxation Code.
If any other activities are conducted on the property such as bingo, a convent or a retreat, summer camp, or if another organization
uses the property (other than another church  using it for religious worship or church school purposes), a Welfare Exemption claim
must be filed; please contact the assessor’s office immediately. The deadline for timely filing of the Welfare Exemption claim is
February 15  each year.

Leased property generally is not exempt under the religious (or the welfare) exemption. However, it may qualify for the Church
Exemption if used exclusively for worship and/or related parking. Contact the assessor if your church has leased property.

QUESTIONNAIRE FOR RELIGIOUS EXEMPTION
Answer each question below; give as much detail as you deem necessary to support your claim for exemption for the property at this
location (include all parcels).

1. Is there a sanctuary (church) on or adjacent to this property? YES NO If not, a claim for the WELFARE EXEMPTION
must be filed with the assessor by February 15 each year for the property or portion of the property so used to be exempt.

2. If applicable, please check the appropriate box(es) for the following type schools that are being operated on this property:

Preschool Kindergarten Secondary school
Nursery school Elementary school Both secondary-college

3. Is the real property listed on this claim owned by the church? YES NO If yes,

a. Date acquired 
b. Date first used for church/school purposes 

If not, state the name and address of the owner ______________________________________________________________
______________________________________________________________________________________________________
NOTE: If the owner is not another church,  a Church or Welfare Exemption claim form must be filed: contact the Assessor.

4. Are bingo games being operated on this property? YES NO If the answer is yes, a claim for the WELFARE
EXEMPTION must be filed with the assessor by February 15 each year for the property or portion of the property so used to
be exempt.

5. Is any equipment or other property at this location being leased or rented from someone else? YES NO If so, list in
the remarks section the name and address of the owner and the type, make, model, and serial number of the property.

NOTE: This property may NOT be eligible for this exemption but may be eligible for the Church Exemption if used exclusively
for worship. (Contact the assessor.)

6. Is any portion of this property used for living quarters for any person? YES NO If so, describe that portion ______
______________________________________________________________________________________________________
______________________________________________________________________________________________________

NOTE: Living quarters are NOT eligible for either the Religious Exemption or the Church Exemption.

7. Is any portion of this property vacant and/or unused? YES NO If so, describe that portion ____________________
_____________________________________________________________________________________________________
_____________________________________________________________________________________________________

8. Is any portion of this property being rented to, leased to, used and/or operated by some person or organization other than the
claimant ? YES NO If so, describe that portion, its use, and the name and address of the lessee/operator. ______
______________________________________________________________________________________________________
______________________________________________________________________________________________________

NOTE: Property used by others may not be eligible for the Religious Exemption. (Contact the assessor.)

9. Has there been any new construction commenced and/or completed on this property since 12:01 a.m., January 1 last year?
YES NO    If yes, describe _________________________________________________________________________

______________________________________________________________________________________________________

10. Has there been any change in the use of this property since 12:01 a.m., January 1 last year? YES NO    If yes, describe
______________________________________________________________________________________________________
______________________________________________________________________________________________________

11. Remarks: ______________________________________________________________________________________________
______________________________________________________________________________________________________

EXHIBIT E (continued)
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SAMPLE

BOE-267-S NOTICE (S1) REV. 2 (11-98)

RELIGIOUS EXEMPTION
CHANGE IN ELIGIBILITY
OR TERMINATION NOTICE
(Section 257.1, Revenue and Taxation Code)

Dear Claimant:

Your organization was allowed the Religious Exemption for 1998 on all or a portion of its property. The Religious Exemption is available
only to property which is owned  by a church and used exclusively for religious worship (church) or religious worship including a school.
Property used for school purposes only, where there are no church services, does not qualify for the Religious Exemption but may qualify
for the Welfare Exemption. Leased real or personal property is not eligible for the Religious Exemption unless the owner of the leased
property is also a religious organization and conducts religious worship activities (church services and/or school purposes) on the
property, in which case both the owner and the operator must file for the Religious Exemption. Under one-time filing, the Religious
Exemption will remain in effect until the property is sold or all or a part of the property is used for activities that are outside the scope of the
Religious Exemption.

If, as of January 1, 1999, you still own the property and the activities conducted on the property have not changed  since January 1, 1998
answer the question on the card “yes” and sign and return the card to the assessor. The assessor will continue the exemption. The failure
to return the card may result in an onsite inspection to verify that the property is being used for exempt activities.

If, as of January 1, 1999, you no longer owned the property or activities other than religious worship or religious worship including a school
were taking place on the property, answer the question on card “no” and sign and return the card to the assessor by June 30, 1999, so that
the exemption can be modified or terminated. The failure to so notify the assessor when property is no longer eligible for the exemption
will result in an escape assessment plus interest and may result in a penalty of up to $250.

The following activities are outside the scope of the Religious Exemption (those activities which are within the scope of either the Church
Exemption or the Welfare Exemption are indicated in parenthesis):

a. No activity (no exemption)

b. Parsonage, living quarters (welfare)

c. Thrift store (welfare)

d. Bingo (welfare)

e. Other (non-church or non-school) religious or charitable activities of another organization on your church-owned property
(welfare: both the owner and the operator must file)

f. Property owned by a non-church entity but leased to and used exclusively by a church for religious services (church)

If you wish to claim either the Church Exemption or the Welfare Exemption, contact the assessor immediately : the deadline for timely
filing for the Church Exemption or Welfare Exemption is February 15. Section 270, Revenue and Taxation Code, provides for late filing of
the Church and Welfare Exemptions.

APN(s) __________________________

________________________________

Location of Property (if other than mailing
address)

________________________________

________________________________

Name
Street
City
State and Zip Code
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SAMPLE
RELIGIOUS EXEMPTION
CHANGE IN ELIGIBILITY
OR TERMINATION NOTICE
(Section 257.1, Revenue and Taxation Code)

APN(s) __________________________

________________________________

Location of Property (if other than mailing
address)

________________________________

________________________________

Failure to return this card does not of itself constitute
a waiver of exemption as called for by the California
Constitution, but may result in onsite inspection to
verify exempt activity.

Name
Street
City
State and Zip Code

To all persons who have received a Religious Exemption
for the 1998-99 fiscal year.

QUESTION: Will the property to which the exemption
applies in the 1998-99  fiscal year continue to be used
exclusively for religious purposes in the 1999-2000
fiscal year?

YES   NO

Signature_________________________

Title _____________________________

Telephone No. ____________________(         )

BOE-267-S NOTICE (S2) REV. 2 (11-98)

EXHIBIT F (continued)
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Index to Religious Exemption Laws

1. Nature of exemption — sections 4(b) and 5, Article XIII, California Constitution.

2. Qualifications — church, church and school, parking — sections 206.1 and 207, Revenue and
Taxation Code.

3. What qualifies:

a. Church, church and school — section 207, Revenue and Taxation Code.

b. Church, leased to exempt governmental entity — section 214.6, Revenue and Taxation Code.

c. Parking — section 206.1, Revenue and Taxation Code.

d. Leased personal property — section 207.1, Revenue and Taxation Code.

e. Under construction — section 5, Article XIII, California Constitution.

4. Authority to prescribe, State Board of Equalization — section 33, Article XIII, California Constitution,
and section 251, Revenue and Taxation Code.

5. Procedure, time for filing:

a. File affidavit, one-time filing — section 257, Revenue and Taxation Code.

b. Time to file, February 15 — section 255, Revenue and Taxation Code.

c. Assessor to mail notice — section 257.1, Revenue and Taxation Code.

6. Late filing — section 270, Revenue and Taxation Code.

7. Property acquired after the January 1 lien date; Organizations formed after the January 1 lien date —
section 271, Revenue and Taxation Code.

8. Waive exemption — section 6, Article XIII, California Constitution, and section 260, Revenue and
Taxation Code.

9. Claim form:

a. Public Record — section 408, Revenue and Taxation Code.

b. Destroy, three years, seven years — section 465, Revenue and Taxation Code.

10. Incorrect exemption — sections 257 and 531.1, Revenue and Taxation Code.
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Laws Applicable to the Religious Exemption (Paraphrased)

(Laws Applicable on January 1, 1999)

Forms: BOE-267-S, Religious Exemption
BOE-267-S Notice, Religious Exemption Change In Eligibility or Termination Notice

CONSTITUTIONAL PROVISIONS, Article XIII: (Paraphrased)

section 4(b) Property used exclusively for religious, hospital, or charitable purposes and owned or held
in trust  by corporations or other entities (1) that are organized and operating for those purposes,
(2) that are nonprofit, and (3) no part of whose net earnings inures to the benefit of any private
shareholder or individual is exempt.

section 5 Exemptions granted or authorized by section 4(b) apply to buildings under construction , land
required for their convenient use, and equipment  in them if the intended use would qualify the
property for exemption.

REVENUE AND TAXATION CODE PROVISIONS: (Paraphrased)

section 206.1 Real property  necessary and reasonably required for parking  by persons while attending reli -
gious  services  or engaged in any religious activity, whether or not the property is contigu-
ous to  the church,  and which is not used for commercial purposes, is exempt. Commercial
purposes does not include the parking of vehicles or bicycles, provided that the revenue from the
parking use does not exceed the ordinary and necessary cost of operating and maintaining the
property. The exemption applies to otherwise qualifying land and improvements regardless of
whether the claimant religious organization owns the property. However, for land and improve-
ments leased to but not owned by a religious organization, and used for parking, the exemption
applies only if several conditions are met:

• the congregation has no more than 500 members

• the land and improvements are leased and used exclusively for parking

• the lessee organization is required by the lease terms to pay property taxes

• the county and property owner agree that the owner will pay real property taxes during a
specified period if the leased property is not used exclusively for qualifying parking.

(Stats. 1957; amended 1996, Ch. 1169, effective 9-30-96.)

section 207 Property owned  and operated by a church  and used for religious worship or for both religious
worship and preschool, nursery school, kindergarten 1-12 grades, or for purposes of both schools
of collegiate grade and schools of less than collegiate grade, but excluding property used solely
for purposes of schools of collegiate grade shall be exempt. This exemption shall be known as
the RELIGIOUS EXEMPTION . This section shall be effective for the 1982-83 fiscal year  and
fiscal years thereafter.

section 207.1 Personal property leased to a church and used exclusively for purposes described in section 207
shall be considered eligible for exemption under section 207.
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section 214.4 For purposes of section 207 and 214 a school of less than collegiate grade , K-12, attendance
at which exempts a student from attendance at a public  full-time elementary or secondary day
school under section 48222 of the Education Code or under sections 48221 or 48226, Education
Code.

section 214.6 Property leased  by a church to a school district — church files form BOE-263, Lessor's
Exemption Claim (Exhibit C) and affirms:

(1) Income does not exceed expenses.

(2) The leased property must be within the boundaries of the political subdivision.

section 251 The State Board of Equalization prescribes all forms and procedures  for the religious
exemption.

section 255 Affidavits  for the religious exemption shall be filed with the assessor  between January 1 lien
date and 5:00 p.m. on March 31 . If claimant is found ineligible  for the religious  exemption
claimant may file a claim for the welfare  exemption within 15 days  from the date of notification
by the assessor.

section 257 (a) Any person  claiming the religious exemption shall submit to the assessor an affidavit  giving
specific information relating to the property tax exemption.

(b) The affidavit  for the religious exemption shall show  that:

(1) The building, equipment , and land  are used exclusively for religious purposes .
NOTE: Purposes are limited to religious services or religious services including a school.

(2) The land  claimed as exempt is required for the convenient use of the building . NOTE: There
must be a building used for worship, or the land must be used for religious parking
purposes.

(3) The property is owned by an entity organized and operating exclusively for religious
purposes.

(4) The entity is nonprofit .

(5) No part of the net earnings  inures to the benefit of any private individual.

(c) Any exemption granted pursuant to a claim filed in accordance with this section, once granted ,
shall remain in effect until such time as title  to the property changes  or the property is no longer
used for (religious) exempt purposes . Any person who is granted an exemption pursuant to a
claim filed in accordance with this section shall notify the assessor if the property becomes
ineligible  for the exemption.

(d) If exemption is incorrectly allowed , the assessor shall make a redetermination; if not eligible
cancel  the exemption and/or make an escape assessment  under the provisions of section
531.1, with 3/4 of 1 percent interest per month under section 506, together with a penalty
for failure to notify the assessor, where applicable, in the amount of 10 percent  of the assess-
ment (all or portion of the exempt amount improperly exempt), but not to exceed $250 in tax
liability.

EXHIBIT H (continued)
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section 257.1 For 1983-84 fiscal year and thereafter, the assessor  shall annually mail  (prior to the January 1
lien date ) a notice  to every person who received the Religious Exemption for the previous fiscal
year. The notice will be prescribed by the State Board of Equalization . It should (1) list
circumstances under which property is no longer eligible, and (2) advise claimant to inform the
assessor (by June 30) if the property is no longer eligible.

The notice shall include a prescribed card  to be returned to the assessor (by June 30 ) by a
person desiring to maintain eligibility for (not terminating) the religious exemption.

The card shall be in the following form :

To all persons who have received a religious exemption for the _________ fiscal year.

Question: Will the property to which the exemption applies in the _________ fiscal year continue
to be used exclusively for religious purposes in the _________ fiscal year?

 Yes  No

Signature ________________________________ Title _________________________________

Failure to return this card does not of itself constitute a waiver of exemption as called for by the
California Constitution, but may result in onsite inspection to verify exempt activity.

NOTE: There is no Board rule or statute that states:

1. The date for the claimant to return the card  to maintain eligibility.

2. That the Board, with advice from the assessor and direction from the Legislature, should
prescribe  the card. (It does not contain a jurat nor a date to be returned to the assessor ;
it does not refer to a specific point in time, such as 12:01 a.m. January 1; a check in the N0
section could be construed as a termination but the card does not elicit sufficient information
for the assessor to make a reliable decision.)

section 260 The claimant waives  the exemption if he fails to follow the required procedures.

section 270 Claim is late if filed after February 15; 90 percent  cancelled if filed by next January 1;
85 percent  cancelled if filed after next January 1; $250 maximum  for tax, penalty, and interest.

section 271 (a) Owned property acquired after January 1 , if claim filed on or before next January 1:

(1) Acquired between January 2 and June 30 where claimant was in existence  on January 1,
100 percent exemption.

(2) Acquired between January 2 and June 30 where claimant not in existence  on January 1,
100 percent exemption.

(3) Acquired on or after July 1 , whether or not in existence on January 1; apply pro rata , days
qualified divided by 365.

(b) If claim filed on or after next January 2, 85 percent  of exemption is applicable.

(c) Under the conditions of (b) above, there is a $250 maximum  for tax, penalty, and interest.

(d) If property is acquired on or after July 1, and the claim is filed subsequent to the following
January 1, 85 percent  exemption with a $250 maximum ; apply pro rata  to tax, penalty, interest
on basis of days qualified divided by 365.

(Also see Exhibit Q, page 54, for additional statutes.)

EXHIBIT H (continued)
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SAMPLE

WELFARE EXEMPTION (FIRST FILING)
CLAIM FOR EXEMPTION FROM PROPERTY TAXES UNDER

SECTIONS 4(b) AND 5 OF ARTICLE XIII OF THE CONSTITUTION OF THE STATE OF CALIFORNIA AND
SECTIONS 214, 254.5, AND 259.5 OF THE REVENUE AND TAXATION CODE

See the following Sections of the Revenue and Taxation Code:

213.5 Polling place 214.4 Elementary & high school 214.14 Museum related activities 254 Affidavit, Submit
213.7 Vol. fire dept. 214.5 School of, less than college 215.2 Bingo 254.5 SBE reviews claim
214 Welfare exemption 214.6 Leased to exempt govt. entity 221 Nursery school 255 Time to file
214.01 Irrevocable dedication 214.7 Hospitals — Physician 222 Zoological, horticultural 259.5 Contents of affidavit
214.02 Natural areas 214.8 Sec 23701d or Sec 501 (c) (3) 222.5 Possessory interest, zoo, hort. 260 Exemption waived
214.05 Unrelated income 214.9 Outpatient clinic 225.5 Educational TV and FM 261 Recordation requirement
214.1 Under construction 214.10 Government funded 231 Leased to government 270 Late filing
214.2 Demolition 214.11 Needs of hospitals 236 Leased rental housing 271 Acquired after lien date
214.3 30 years use 214.13 Community Redevelopment 251 Prescribed form & procedures 272 SBE Finding: Assessor Enroll

To receive the full exemption, a claimant must complete and file this form in duplicate with the Assessor by February 15, or within 30 days of
the date of Notice of Supplemental Assessment, whichever comes first.

(Read instructions carefully before preparing claim and supporting schedules.)

.............................................................................................................................................................................................................................................  states:
(Name of person making claim)

1. As .............................................................................................................................................................................................................................................
(Title, such as President, etc.)

2. of the ....................................................................................................................................................................................................................................  ,
(Corporate name from articles if incorporated)

3. the corporate identification number of which, if any, is...............................................................................................................................................  ,
                                                                              (If none, enter “none”)

4. the mailing address of which is........................................................................................................................................................................................  ;
                                        (Give complete address)

5. that I make this claim for welfare exemption on behalf of said organization for the 19 .............................. -19 ............................  fiscal year
(carefully follow instructions for the year to be entered here);

6. that the owner is not organized or operated for profit;

7. that no part of the net earnings of the owner inures to the benefit of any private shareholder or individual;

8. that the property is used for the actual operation of the exempt activity;

9. that the property is not used or operated by the owner or by any other person so as to benefit any officer, trustee, director, shareholder,
member, employee, contributor, or bondholder of the owner or operator, or any other person, through the distribution of profits, payment of
excessive charges or compensations, or the more advantageous pursuit of his business or profession;

10. that the property is not used by the owners or members for fraternal or lodge purposes, or for social club purposes except where such use
is clearly incidental to a primary religious, hospital, scientific, or charitable purpose.

I certify (or declare) under penalty of perjury under the laws of the State of California
that the foregoing and all information hereon, including any accompanying statements
or documents, is true, correct and complete to the best of my knowledge and belief.

.................................................................................................................... ....................................
(Signature of person making claim) (Date)

THIS EXEMPTION CLAIM IS A PUBLIC RECORD AND IS SUBJECT TO PUBLIC INSPECTION.

PERSON TO CONTACT DURING NORMAL BUSINESS
HOURS FOR ADDITIONAL INFORMATION

Name ..........................................................................................................................

Address......................................................................................................................

....................................................................................................................................

Telephone Number...................................................................................................

ASSESSOR’S USE ONLY

Received by .........................................................................................
               (Assessor’s Designee)

of ..........................................................................................................
(County or City)

on .........................................................................................................
(Date)

Is this a new claim this year?❏ Yes ❏ No
Does this year’s claim include any new locations?❏ Yes ❏ No
Number of Sections Bs in claim .......................................................

BOE-267 (S1F) REV. 1 (11-97)
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EXHIBIT I (continued)

SAMPLE

SECTION A OF CLAIM FOR WELFARE EXEMPTION*
INFORMATION ON ORGANIZATION

Follow Instructions Carefully

Name of Organization........................................................................................................................................................................................................
1. Corporations

(a) Date of incorporation........................................................................................................................  (b) Date or dates of all amendments to
                                                                              (Date filed with Sec. of State)

the articles of incorporation...................................................................................................................................................................................
                                 (Date filed with Sec. of State)

(c) Have there been any amendments to the articles of incorporation filed with the Sec. of State since the last filing for the welfare
exemption? ❏ Yes ❏ No. If yes, attach copy of each amendment.

2. Non-corporations
(a) Date of organization....................................................................................................................  (b) Date or dates of all amendments to the

constitution, trust instrument, or other document evidencing nature of organization.....................................................................................
..................................................................................................................................................................................................................................

(c) Have there been any amendments to the constitution, trust instrument, etc., since the last filing for the welfare exemption?
❏ Yes ❏ No. If yes, attach copy.

3. Activities
State fully all activities in which the organization is engaged (Include all activities since January 1 of prior year)
.........................................................................................................................................................................................................................................
.........................................................................................................................................................................................................................................
.........................................................................................................................................................................................................................................

4. Indebtedness
Has the organization any outstanding bonds, debentures, promissory notes, or other evidence of indebtedness issued for its over-all
 operation? ❏ Yes ❏ No. If yes, give specific details as to type and terms of such indebtedness and to whom owing.
.........................................................................................................................................................................................................................................
.........................................................................................................................................................................................................................................

5. Financial statements of the organization
Attach to Section A of this claim a copy of your operating statement (income, expenses) and balance sheet (assets, liabilities) for the
immediately preceding calendar or fiscal year.

6. Is the organization exempt from state franchise or income tax under the provisions of Section 23701d of the Revenue and Taxation
Code or exempt from federal income tax under the provisions of Section 501(c)(3) of the Internal Revenue Code of 1954?

❏ Yes ❏ No.  If yes, attach a copy of the letter evidencing the exemption to the first claim filed. If “No”, the organization is not
eligible for this exemption unless it is a volunteer fire department or public facility financing corporation which is exempt under Sec.
23701(f) or 501(c)(4).

7. Are any of the properties for which this exemption is sought used for activities that produce income that is “unrelated business taxable
income,” as defined in Section 512 of the Internal Revenue Code and that is subject to the tax imposed by Section 511 of the Internal
Revenue Code?❏ Yes ❏ No
If yes, you must attach to Section A of this claim each of the following:
(1) The organization’s information and tax returns filed with the Internal Revenue Service for its immediately preceding fiscal year.
(2) A statement setting forth the amount of time devoted to the organization’s income-producing and to its nonincome-producing activities

and, where applicable, a description of that portion of the property in which those activities are conducted.
(3) A statement listing the specific activities which produce the unrelated business taxable income.
(4) A statement setting forth the amount of income of the organization that is attributable to activities in this state and is exempt from

income or franchise taxation and the amount of total income of the organization that is attributable to activities in this state.
8. Salaries

Is the rate of pay to any individual in excess of $1,000 weekly or $52,000 annually? ❏ Yes ❏ No.
If yes, list each position with its rate of pay in a separate schedule.

9. Prior filings
Has the organization filed for the welfare exemption in prior years? ❏ Yes ❏ No.  If yes, state:
(a) Latest year filed............................................................................................  (b) County filed in ..................................................................
(c) Exact name of organization filed under...............................................................................................................................................................

*If the owner and operator of the property are not the same, each must execute a separate claim, including a complete Section A and B.

BOE-267 (S1B) REV. 1 (11-97)
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EXHIBIT I (continued)

SAMPLE

SECTION B OF CLAIM FOR WELFARE EXEMPTION
Separate copies of this section must be completed for each property for which exemption is sought.

Attach to each Section B a copy of your latest operating statement (income, expenses) relating exclusively to this property, if different
from organization’s. Statement should include sources of income and the nature of expenses.

Follow Instructions Carefully

Information for Property No. .........................................

Name of Organization........................................................................................................................................................................................................

Address of this property..........................................................................................................................................  County ........................................

Is this a new location this year?❏ Yes ❏ No. If yes, when was this property first put to an exempt use?
Date _______________________, 19 ______ .

PROPERTY DESCRIPTION
STATE PRIMARY AND INCIDENTAL USE OF

PROPERTY DESCRIBED

1. Land:  Legal description or map book, page, and parcel
number from most recent tax statement

1B. Primary Use since January 1 of prior year:

BOE-267 (S2F) REV. 1 (11-97)

MONTH/DAY

2. Buildings and Improvements
BLDG. NO. NO. OF NO. OF TYPE OF
OR NAME FLOORS ROOMS CONSTRUCTION

2A. Primary Use since January 1 of prior year:

2B. Incidental Use since January 1 of prior year:

1C. Incidental Use since January 1 of prior year:

4. Owner and operator (Carefully check applicable boxes)

Claimant is: ❏ owner and operator,❏ owner only, ❏ operator only, and claims exemption on all❏ land, ❏ buildings and im-
provements, and/or❏ personal property listed above. List the name of the organization which owns or operates the land, buildings, or
personal property other than the claimant: .............................................................................................................................................................

5. Leased or rented (since January 1 of prior year)

(a) Is any portion of the property indicated in 1, 2, or 3 above rented, leased, or being used or operated part time or full time by some

other person or organization? ❏ Yes ❏ No. If yes, describe that portion and its use and attach a copy of agreement; list amount

received by claimant:..............................................................................................................................................................................................
..................................................................................................................................................................................................................................

(b) Is any equipment or other property at this location being leased, rented, or consigned from someone else? ❏ Yes ❏ No.

If yes, so state and list on the reverse side of this form. Property so listed is not subject to the exemption and will be assessed by
the assessor if owned by a taxable entity.

6. Living quarters (since Janaury 1 of prior year)
Is any portion of this property used for living quarters for any person? ❏ Yes ❏ No. If so, describe that portion..................................
.........................................................................................................................................................................................................................................

7. Sale of personal property (since January 1 of prior year)
Is any portion of the property indicated in 1, 2, or 3 above used to operate a store, thrift shop, or other facility making sales to
members or to the general public? ❏ Yes ❏ No. If yes, list hours per week the business is operated and describe nature of articles sold.
.........................................................................................................................................................................................................................................
.........................................................................................................................................................................................................................................

8. Expansion
Do you contemplate any capital investment in the property within the next year? ❏ Yes ❏ No.
If yes, explain:...............................................................................................................................................................................................................
.........................................................................................................................................................................................................................................

3. Personal Property Describe 3A. Primary Use since January 1 of prior year:

3B. Incidental Use since January 1 of prior year:

1A. Area: Acres or square feet
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EXHIBIT I (continued)

SAMPLE

NAME AND ADDRESS OF LESSOR OR CONSIGNOR QUANTITY AND DESCRIPTION OF PROPERTY

BOE-267 (S2B) REV. 1 (11-97)

EQUIPMENT AND OTHER PROPERTY AT THIS LOCATION THAT
IS BEING LEASED, RENTED, OR CONSIGNED TO THE CLAIMANT

(This property is taxable as it is not owned by the claimant.)
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EXHIBIT I (continued)

SAMPLE

INSTRUCTIONS FOR FILING CLAIM FOR PROPERTY TAX EXEMPTION
UNDER THE WELFARE EXEMPTION PROVISIONS

FILING OF CLAIM
Claims for the welfare exemption must be signed and filed in duplicate with the county assessor concerned. Each copy of
the claim must contain supporting documents including financial statements.

An officer or duly authorized representative of the organization owning the property must sign the claim. An officer or
duly authorized representative of the organization operating the property must sign and file a separate claim. If an
organization both owns and operates the property, only one claim need be signed and filed in duplicate with the assessor.

The assessor will supply claim forms in triplicate upon request. Additional Section Bs or complete sets will be mailed
upon request. A copy of the claim should be retained by the organization. It is recommended that the retained copy be
submitted to the assessor for acknowledgment of filing by entry of the date and the assessor’s or the designee’s signature.
This copy will serve as a record of filing should there be any later question relative thereto.

TIME FOR FILING
To receive the full exemption the claimant must file a claim each year on or before February 15. Only 90 percent of
any tax or penalty or interest thereon may be canceled or refunded when a claim is filed between February 16 of the
current year and January 1 of the following calendar year; if the application is filed thereafter, only 85 percent of any tax
or penalty or interest thereon may be canceled or refunded. In no case, however, is the tax, penalty, and interest for a
given year to exceed $250.

FISCAL YEAR
The fiscal year for which exemption is sought must be entered correctly. The proper fiscal year follows the lien date (12:01
a.m., January 1) as of which the taxable or exempt status of the property is determined. For example, a person filing a
timely claim in February 1998 would enter “1998-99” on line four of the claim; a “1997-98” entry on a claim filed in
February 1998 would signify that a late claim was being filed for the preceding fiscal year.

PREPARATION OF CLAIM
If the owner and operator of the property are not the same, each must execute a separate claim and give the information
requested in Sections A and B. All questions must be answered. Failure to answer all questions may result in denial of
your claim. Leave no blanks; use “no,” “none,” or “not applicable” where needed.

SECTION A. INFORMATION ON THE ORGANIZATION
The Constitution and statutes of the State of California require that the owner, and also the operator if other than the
owner, meet certain requirements. In responding to the questions set forth under Section A of the claim, the details and
activities of the organization since January 1 of the prior year should be considered and not the details of any property
owned or operated by the organization.

Lines 1 and 2. An organization filing for the first time must attach two certified copies of the Articles of Incorporation
or comparable instrument for unincorporated organizations, together with all amendments and revisions thereto. After the
first filing, only subsequent amendments or revisions to the articles or comparable instrument need be submitted. Approval
of your claim for welfare exemption cannot be given without having proper documents on file in the assessor’s office.

Line 3. State briefly all of the activities in which the organization is currently engaged since January 1 of the prior year.
Do not copy a statement of purposes from the articles of incorporation or comparable instrument. List the primary activity
first.

Line 4. If answer is yes, list the type of obligations (such as bonds, notes, etc.), the amounts of the obligations, the payment
terms, and names of creditors. Use a separate schedule if necessary.

Line 5. In submitting the financial statements (balance sheet and operating statement) of the organization required under
Section A, the complete financial transactions of the organization should be included. If the nature of any item of income
or disbursement is not clear from the account name, further explanation indicating the nature of the account should be
appended. Your claim will not be processed until the financial statements are received by the assessor.

Line 6. An organization filing for the first time must attach two copies of the letter evidencing the exemption from state
franchise or income tax or two copies of the letter evidencing the exemption from federal income tax. If the letter provided
has subsequently been revoked, attach two copies of the letter stating that fact.

Line 7. If answer is yes, provide the documents and other information requested.

Line 8. Give title of position (do not list names of position holders) and weekly or annual salary, commissions, or percentage
payments.

Line 9. (a) Year filed is the year in which the claim was submitted to the county assessor.
(b) List all counties in which organization filed for year indicated in (a).
(c) Give exact name under which organization filed for year indicated in (a).
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EXHIBIT I (continued)

SAMPLE

SECTION B. INFORMATION CONCERNING THE PROPERTY
Section B is for submitting the necessary information relative to each property for which exemption is sought. A separate
Section B must be completed and filed for each property for which exemption is sought, and the information furnished
must be restricted to the particular property. Give exact name of organization, address of this property, and county of
location.

The operating statement required under Section B should be restricted to the financial transactions relating to the operation
of the subject property. The income should include only those receipts that result from the operation of the property and
should not include receipts from invested funds, gifts, or other items that do not result directly from the operation of the
property.

The expenditures should be the expenditures resulting from the operation of the property. Any expenses of the organization
or expenses extraneous to the operating unit should not be included in Section B. If compensation of personnel or other
administrative expenses are pro-rated to the property, such pro-rata should be indicated. The claim may be denied for lack
of an operating statement; it must accompany the claim.

The term “property” as used here means any operating unit of property consisting of one parcel or several contiguous
parcels for which exemption is sought even though there may be several improvements and separate buildings thereon. All
personal property for which exemption is sought should also be listed. If more than one Section B is filed, each Section B
should be numbered for convenient reference.

Line 1. Enter the legal description or map book, page, and parcel number. Use additional sheets if necessary. Line 1A:
Indicate the area and the unit of measurement used. Line 1B: List the primary use which should qualify the property for
exemption. Line 1C: List incidental use or uses of the property since January 1 of the prior year.

Line 2. List all buildings and improvements on the land. Use additional sheets if necessary. Describe as stucco, concrete
and steel, brick, wood, etc. Line 2A: List the primary use. Line 2B: List incidental use or uses of the property since Janaury
1 of the prior year.

Line 3. List the personal property. Line 3A: List the primary use. Line 3B: List incidental use or uses since Janaury 1 of
the prior year.

Line 4. If the owner and operator of any portion of the property are not the same, both must file a claim, and each must
meet all of the requirements to obtain the exemption.

Line 5. (a) Copies of leases or agreements must be submitted if answer is yes. If the leases or other agreements have
been filed in prior years, it is only necessary to attach copies of subsequent extensions, modifications, and
changes.

(b) If the answer is yes, provide the names and addresses of the lessors and consignors and list the quantity and
description of the property on the reverse side of Section B.

Line 6. Describe the portion of the property used for living quarters since Janaury 1 of the prior year and explain the
institutional necessity for the person or persons to live on the premises. (This question is not applicable where the exempt
activity is housing, i.e., homes for aged, youth, mentally or physically disabled).

Line 7. If the answer is yes, describe in sufficient detail to determine the volume of business and the hours open for business
since January 1 of the prior year. If a business operation located on the listed parcel has been deliberately omitted, because
you do not desire the exemption on the business, so state.

Line 8. If the answer is yes, describe the type of investment contemplated and the reasons that make such expansion
necessary.

ADDITIONAL INFORMATION
Upon request, the owner and the operator must furnish additional information to the assessor. All claims are reviewed by
the State Board of Equalization. Both the assessor and the State Board of Equalization may institute an audit or verification
of the operations of the owner and of the operator and may request additional information from the claimant.

RECORDATION REQUIREMENT
As a prerequisite to the allowance of the welfare exemption with respect to taxes on real property, Section 261 of the
Revenue and Taxation Code requires the interest in the property of the organization seeking the exemption must be of
record as of 12:01 a.m., January 1 in the office of the recorder of the county in which the property is located. A claimant
which on the lien date has a possessory interest in publicly owned land, owns water rights, or owns improvements on
land owned by another may in lieu of recordation file a copy of the document giving rise to that possessory interest or
water rights or file a written statement attesting to the separate ownership of those improvements with the assessor. Failure
to establish the fact of such recordation to the assessor constitutes a waiver of the exemption.

CHECK YOUR ANSWERS!!     LEAVE NO BLANKS
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EXHIBIT I (continued)

SAMPLE

❏ REGULAR ASSESSMENT

❏ SUPPLEMENTAL ASSESSMENT

WELFARE EXEMPTION
ASSESSOR’S FIELD INSPECTION REPORT

Information for Property No. ..........................................

Name of Organization........................................................................................................................................................................................................

Address of this property................................................................................................  County ...............................................................................

❏ Owner only ❏ Operator only ❏ Owner-Operator

If claimant is owner, name of operator is...................................................................................................................................................................

If claimant is operator, name of owner is...................................................................................................................................................................
Date of last inspection of property...................................................................................................................................................................................
A. Claimant

1. Claimant is primarily: (check only one)❏ a. religious ❏ b. hospital ❏ c. scientific ❏ d. charitable

e. other (explain)....................................................................................................................................................................................................

B. Use of property

1. The primary activity  the property is used for is: (check only one)

❏ a. administration ❏ e. fraternal and lodge meetings ❏ i. medical (not hospital)

❏ b. commercial ❏ f. fund raising ❏ j. recreational

❏ c. educational ❏ g. hospital ❏ k. rehabilitation

❏ d. farming ❏ h. housing ❏ l. informational

m. other (explain)...................................................................................................................................................................................................

2. Other activities the property is used for are: a. List letters used in B1........................................................................................................

b. Other (explain)...................................................................................................................................................................................................

3. All  or part (write in all or part where applicable) of the property is: a. leased or rented...........................................................................

b. vacant or unused..........................................  c. in excess of that reasonably necessary ............................................ d. used to house

personnel whose presence is not institutionally necessary...........................................................................................................................

C. Operation of property for benefit of persons

1. In your opinion are services and expenses excessive? ❏ Yes ❏ No

If answer is yes, explain........................................................................................................................................................................................

2. In your opinion do operations enhance anyone’s private gain? ❏ Yes ❏ No

If answer is yes, explain:.......................................................................................................................................................................................

3. In your opinion is the claimant’s proposed new capital investment, if any, necessary? ❏ Yes ❏ No

If answer is no, explain:........................................................................................................................................................................................

D. Ownership of real property (as of applicable lien date) is recorded in exact name of claimant ❏ Yes ❏ No

If answer is no, explain:.............................................................................................................................................................................................

....................................................................................................................... Did owner file an exemption claim? ❏ Yes ❏ No.

E. Supplemental Assessment (in claimant’s name):

1. Date of Change In Ownership..............................................................................................................Recorded ❏ Yes ❏ No.

Ownership in name of Claimant?.........................................................................................................................................................................

2. Date of Completion of New Construction...........................................................................................................................................................

Explain what was constructed...............................................................................................................................................................................

3. Date Put to Exempt Use.........................................................................................................  If only a portion of the property is put to an

exempt use, describe exempt and nonexempt portions in detail.......................................................................................................................

4. Notice: date mailed......................................................................................................................................................................  ❏ Not Mailed

5. Date claim for exemption from Supplemental Assessment was filed with Assessor.....................................................................................

6. Date first installment of supplemental tax bill becomes (became) delinquent................................................................................................

F. A claim for welfare exemption on this property: a. was filed last year  ❏ Yes ❏ No. b. is new this year  ❏ Yes ❏ No.

c. was filed on property located at.....................................................................................................................................................  last year.
                                        (Address)

G. Recommendation: a. Approval................................................................................  b. Denial .................................... ....................................
  (part)    (all)             (part)           (all)

Reason for denial (if partial denial, identify specific area to be denied) ........................................................................................................

.......................................................................................................................................................................................................................................

Date......................................................................................................  Inspection for ....................................................................... , Assessor

By ............................................................................  , Designee
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SAMPLE

BOE-267-R (S2B) REV. 1 (11-98)

HOUSING — LIVING QUARTERS

(This section is to be completed if one or more persons lives on the premises.)

A. Total number of persons who were housed on the premises the last night in December:
(Include persons who may be temporarily away.)

1. Number of persons being rehabilitated ......................................................................................... ____________

2. Number of unoccupied beds available for persons to be rehabilitated .......................................... ____________

3. Number of staff members necessary to care for those persons being rehabilitated. (Attach a
list which describes the job performed and the number of persons involved.) .............................. ____________

4. Number of other staff members ................................................................................................... ____________

5. Number of other persons who are not directly connected with the rehabilitation program ............ ____________

B. Length of stay of persons being rehabilitated who were housed on the premises the last night in December:

1. Number of persons

less than six months .................................................................................................................... ____________

6 months - 1 year ......................................................................................................................... ____________

1 year - 2 years ............................................................................................................................ ____________

2 years or longer (list by number of years) ................................................................................... ____________

2. Total  (This figure must  agree with the total given above for persons being rehabilitated.) ........... ____________

C. Do persons being rehabilitated pay, donate, or perform fund producing work for
their room and/or board?....................................................................................................... ........  Yes      No

If yes, indicate which and explain in sufficient detail to determine the monthly fee per person.
___________________________________________________________________________________________

___________________________________________________________________________________________

___________________________________________________________________________________________

D. Do staff members who care for those being rehabilitated pay, donate, or perform
work for their room and/or board (in lieu of, or from their salary)? ............................................  Yes      No

If yes, indicate which and explain in sufficient detail to determine the monthly fee per person.
___________________________________________________________________________________________

___________________________________________________________________________________________

___________________________________________________________________________________________

E. Do other staff members pay, donate, or perform work for their room and/or board
(in lieu of, or from their salary)? ............................................................................................ ........  Yes     No

If yes, indicate which and explain in sufficient detail to determine the monthly fee per person.
___________________________________________________________________________________________

___________________________________________________________________________________________

___________________________________________________________________________________________

F. Do the other persons not directly connected with the rehabilitation program pay,
donate, or perform work for their room and/or board? ...............................................................  Yes      No

If yes, indicate which and explain in sufficient detail to determine the monthly fee per person.
___________________________________________________________________________________________

___________________________________________________________________________________________
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SAMPLE

BOE-267-H (S2B) (5-94)

SUGGESTED FAMILY HOUSEHOLD INCOME REPORTING FORM

Instructions

1. Enter your address and/or unit number and the names of the persons who comprise your family.

2. Enter on line 1 the number of persons who comprise your family.

3. Enter on line 2 the income limit figure for the number of persons shown on line 1.

4. Sign the statement if your combined family income is the same as or less than the income limit.

5. Promptly return the statement to an officer or the manager of the organization on whose property you reside.

Household Income:

Income includes but is not limited to:

(1) Wages, salaries, fees, tips, bonuses, commissions and other employee compensation.

(2) Net income from the operation of a business or profession or from rental of real or personal property.

(3) Interest and dividends.

(4) Periodic payments received from social security, annuities, insurance policies, retirement funds, pensions, disability or
other similar types of periodic receipts.

(5) Unemployment and disability compensation, workers’ compensation and severance pay.

(6) Public assistance exclusive of any amount specified for shelter and utilities.

(7) Alimony, child support payments and regular contributions or gifts from persons not residing in the dwelling.

(8) All regular pay, special pay and allowances of a member of the Armed Forces who is head of the family or spouse.

The following items shall not be considered as income:

(1) Casual, sporadic or irregular gifts.

(2) Amounts specifically for or in reimbursement of the cost of medical expenses.

(3) Lump sum additions to family assets such as inheritances, insurance payments (including payments under health and
accident insurance and workers’ compensation), capital gains and settlement for personal or property losses.

(4) Amounts of educational scholarships paid directly to the student or to the educational institution and veteran benefits for
costs of tuition, fees, books, and equipment.

(5) The value of food coupons.

(6) Payments received from the ACTION Agency, VISTA, Service Learning Programs, Special Volunteer Programs, National
Older American Volunteer Program, Retired Senior Volunteer Program, Foster Grandparent Program, Older American
Community Services Program, SCORE and ACE.

(7) Foster Child Care payments.

For a complete listing of income and deductions, see Department of Housing and Community Development Regulations, Section 6914.
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SAMPLE

BOE-267-L (S2B) REV. 1 (11-98)

SUGGESTED FAMILY HOUSEHOLD INCOME REPORTING FORM

Instructions

1. Enter the address or unit number and the names of the persons who comprise your household.

2. Enter on line 1 the number of persons who comprise your household.

3. Enter on line 2 the income limit figure for the number of persons shown on line 1.

4. Sign the statement if your combined household income is the same as or less than the income limit.

5. Promptly return the statement to an officer or the manager of the organization on whose property you reside.

Household Income:

Income includes but is not limited to:

(1) Wages, salaries, fees, tips, bonuses, commissions and other employee compensation.

(2) Net income from the operation of a business or profession or from rental of real or personal property.

(3) Interest and dividends.

(4) Periodic payments received from social security, annuities, insurance policies, retirement funds, pensions, disability or
other similar types of periodic receipts.

(5) Unemployment and disability compensation, workers’ compensation and severance pay.

(6) Public assistance exclusive of any amount specified for shelter and utilities.

(7) Alimony, child support payments and regular contributions or gifts from persons not residing in the dwelling.

(8) All regular pay, special pay and allowances of a member of the Armed Forces who is head of the household or spouse.

The following items shall not be considered as income:

(1) Casual, sporadic or irregular gifts.

(2) Amounts specifically for or in reimbursement of the cost of medical expenses.

(3) Lump sum additions to family assets such as inheritances, insurance payments (including payments under health and
accident insurance and workers’ compensation), capital gains and settlement for personal or property losses.

(4) Amounts of educational scholarships paid directly to the student or to the educational institution and veteran benefits for
costs of tuition, fees, books, and equipment.

(5) The value of food coupons.

(6) Payments received from the ACTION Agency, VISTA, Service Learning Programs, Special Volunteer Programs, National
Older American Volunteer Program, Retired Senior Volunteer Program, Foster Grandparent Program, Older American
Community Services Program, SCORE and ACE.

(7) Foster Child Care payments.

For a complete listing of income and deductions, see Department of Housing and Community Development Regulations, section 6914.
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SAMPLE

ABBREVIATIONS USED IN PROCESSING CLAIMS

FOR WELFARE OR VETERANS’ ORGANIZATION EXEMPTIONS

REQUIREMENTS MET

CODE

P.P.O. Personal property only.

P.P. & IMP. Personal property and improvement.

P.P. & POSS. Personal property and possessory interest.
INT.

O.E.U. Only those portions of the property used exclusively for religious, hospital, or charitable purposes meet the
requirements for exemption.

E.U. Portions of the property in excess of that reasonably necessary for the purposes of the organization do not meet the
requirements for exemption.

O.F.L. Portions of property used by operator(s) who filed late are subject to late filing.

L.R. Portions of the property leased or rented do not meet the requirements for exemption.

R.O. Portions of the property used for retail outlet purposes do not meet the requirements for exemption.

N.I.N. Portions of the property used to house personnel whose presence on the premises is not an institutional necessity
do not meet the requirements for exemption.

P.V.P. Portions of the property which are vacant or unused do not meet the requirements for exemption.

L.F.(90%) Late filing. Filed with the assessor between February 16 and the following January 1, 90% of any tax, penalty, or
interest shall be canceled or refunded under the provisions of section 270 of the Revenue and Taxation Code. The
total tax, including penalties and interest, shall not exceed $250 in any one year on all property located within the
county for which a claim that is filed late is subsequently approved. *

L.F.(85%) Late filing. Filed with the assessor after January 1 of the subsequent assessment year; 85% of any tax, penalty, or
interest shall be canceled or refunded under the provisions of section 270 of the Revenue and Taxation Code. The
total tax, including penalties and interest, shall not exceed $250 in any one year on all property located within the
county for which a claim that is filed late is subsequently approved. *

* Tax bills resulting from late filed claims for exemptions from supplemental assessments are calculated individually
by value date and are not included in the $250 per claimant / per county / per year limitation.

REQUIREMENTS NOT MET

A.I. Endorsed Articles of Incorporation must be submitted.

I.D. The Articles of Incorporation have no provision for the irrevocable dedication for the property and/or no dissolution
clause, or, the provision for the irrevocable dedication and/or the dissolution clause is unacceptable. See attached
information.

F.R.P. This property (or portion of property) used for fund raising purposes is not considered to be used for charitable
purposes within the meaning of section 214, Revenue and Taxation Code.

N.T.L. Welfare: No tax letters under section 23701(d) of the Revenue and Taxation Code or section 501(c)(3) of the Internal
Revenue Code of 1954.

Veterans’ Organization: No tax letters under section 23701(f) of the Revenue and Taxation Code or under section
501(c)(4) of the Internal Revenue Code of 1954, or under section 501(c)(19) added by Public Law 92-418 in 1972.

P.N.R. Property not recorded in the name of claimant as of the lien date, 12:01 a.m. January 1.

F.N.C. Incomplete claim. For reason, see face of form under SEE REVERSE SIDE FOR EXPLANATION OF
ABBREVIATIONS.

R.N.A. Religious aspect not apparent. Claimant must explain in detail the religious use of the property.

N.F.S. No financial statement. Need copy of most current statement of assets and liabilities (balance sheet).

N.O.S. No operating statement. Need copy of most current statement of revenue and expenses.

N.E.U. Property is not used exclusively for religious, hospital, or charitable purposes within the meaning of section 214,
Revenue and Taxation Code.

R.L.Q. Welfare Exemption Supplemental Affidavit Rehabilitation - Living Quarters, Form BOE-267-R, not submitted. Obtain
from the assessor.

C.N.A. Charitable aspect not apparent. Claimant must explain in detail the charitable use of the property.

V.U.P. Vacant, unused property does not meet the requirements for exemption.

L.F. Late filing. Filed with the assessor after February 15. Claim not denied because of late filing, see other reason
checked. See L.F.(90%) and L.F.(85%) above.

O.N.F. Operator has not filed a claim for the welfare exemption as of the date of this finding.

O.N.Q. Operator has filed a claim for the welfare exemption but has not qualified for the welfare exemption as of the date of
this finding.
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section 261 Except for personal property , the interest  of the claimant in the property must be of record
on 12:01 a.m., January 1 . Where the claimant has a possessory interest  in publicly owned
land, owns water rights or owns improvements on land owned by another  (the land  owned
by another is taxable  unless also qualified for the Welfare Exemption) the claimant may in
lieu of the recordation file a copy of the document  giving rise to the interest in the property;
the document need not be filed annually.

section 270 Claim is late if filed after February 15; 90 percent  cancelled if filed by next March 1;
85 percent  cancelled if filed after next January 1; $250 maximum  for tax, penalty, and
interest.

section 271 (a) Owned property acquired after January 1 , if claim filed on or before next January 1:

(1) Acquired between January 2 and June 30 where claimant was in existence  on
January 1, 100 percent exemption.

(2) Acquired between January 2 and June 30 where claimant not in existence  on
January 1, 100 percent exemption.

(3) Acquired on or after July 1 , whether or not in existence on January 1; apply pro rata ,
days qualified divided by 365.

(b)  If claim filed on or after next January 2, 85 percent  of exemption is applicable.

(c)  Under the conditions of (b) above, there is a $250 maximum  for tax, penalty, and interest.

(d) If property is acquired on or after July 1, and the claim is filed subsequent to the
following January 1, 85 percent  exemption with a $250 maximum ; apply pro rata  to tax,
penalty, interest on basis of days qualified divided by 365.

section 272 Assessor receives  the State Board of Equalization’s finding, enrolls the assessed  value
of exemption ; after roll completed assessor initiates correction of roll; tax, penalty, interest
may be cancelled (section 4985) or refunded (section 5096); pay remainder in installments .

(Also see Exhibit Q, page 54 for additional statutes.)
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section 5141 The action  referred to in section 5140 must be commenced within six months from the
date the claim for refund was rejected ; if claimant is not mailed notice of decision within
six months, the claimant may consider claim rejected and he may bring court action; claim
is deemed denied on the date the final installment of the taxes extended on such assess-
ment become delinquent.

section 5142 Court action for refund of taxes paid , no action may be commenced unless a claim for
refund  has first been filed with and denied by the board of supervisors. The claimant may
stipulate with the county board of equalization that the application for refund involves only
nonvaluation issues.

section 5146 Claim for refund denied; court action  referred to in section 4808, has court precedence
over other civil actions.

EXHIBIT Q (continued)
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